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History of Mutual Funds

The idea of pooling money together for investing purposes first blossomed in Europe in
the mid-1800s. The first pooled fund in the U.S. was created in 1893 for the faculty and
staff of Harvard University. On 21 March, 1924 the first official mutual fund was born,
which was called the Massachusetts Investors Trust.

Although the first modern American mutual fund opened in 1924, it was only in the 1990's
that mutual funds became mainstream investments. The stock market crash of 1929
slowed the growth of mutual funds. In response to the stock market crash, Congress
passed the Securities Act of 1933 and the Securities Exchange Act of 1934. These laws
required that a fund should be registered with the SEC (U.S. Securities and Exchange
Commission) and provide prospective investors with a prospectus. The SEC helped create
the Investment Company Act of 1940 which provides the guidelines which all funds must
comply with today. Likewise, the equivalents of mutual funds (classified as investment
products) in Hong Kong are required to be authorised with the SFC (Securities and
Futures Commission) and comply with rules relating to offerings, investments and
distributions.

According to recent surveys, there are over 88% of all investors participating in mutual
funds and over 10,000 mutual funds in the U.S. today totaling around $8 trillion (with
approximately 83 million individual investors).
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http://www.harvard.edu/
http://www.mfs.com/products/funds/info/fundProfileComplete.jhtml?classifId=97&portId=158
http://www.sec.gov/asec/wwwsec.htm
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